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Compared to developed countries, however, South Africa has a heavily regulated economy 
influenced by State ownership and controlled labour regulations. 

Compared to other emerging economies, South Africa rates highly on affordability and  
availability of capital, financial market sophistication, business tax rates and infrastructure. 
It does not rate as highly, however, on measures of cost and availability of labour, education 
and the use of technology and innovation.

CRIME AND SECURITY: Crime levels can be a concern in South Africa and visitors are 
advised to be vigilant.  

BANKING: The banking and financial services in South Africa operate under a strong 
regulatory and legal framework that is highly regarded internationally. A full range of 
services including commercial, retail and merchant banking, mortgage lending, insurance 
and investment is available. The introduction of new technology such as Internet banking, 
mobile phone banking and various self-service products, is an integral part of this service.

The merchant banking and investment banking components can serve most of the require-
ments of business and foreign investment for banking and provide advice to both local and 
international clients on taxation and legal aspects.

TAXATION: Personal Tax: Expatriates may reside in South Africa for up to 183 days in any 
tax year before they are liable for personal tax on their world-wide earnings. South African 
income tax tops out at 41 percent and corporate tax at 28 percent. Value Added Tax (VAT) is 
currently levied at a rate of 14 percent on most purchased items, although basic necessities 
are exempt.

Other deductions include contributions to the Unemployment Insurance Fund (UIF) that 
insures workers against the risk of loss of income.

CUSTOMS AND EXCISE: Goods imported into South Africa are in general subject to import 
duty and to VAT. The Customs Act, read in conjunction with Schedule 1 to the VAT Act, 
requires the South African Revenue Service (SARS) to secure this duty and VAT liability 
pending the completion of the customs procedure. Schedule 1 to the VAT Act specifically 
requires that “the tax is secured, in part or in full, by the lodging of a provisional payment or 
bond, except where the Commissioner, in exceptional circumstances, otherwise directs…” 

However, where goods are:
 \ Temporary imports for storage purposes;
 \ Temporary imports for repair or reconditioning purposes; 
 \ A combination of the above;
 \ Operations in South African Territorial Waters;

the import duty may, on compliance with the procedure as set out in Schedule 4 of the 
Customs Act, be rebated. Similarly, the VAT payable in terms of Section 13 of the VAT Act 
may be exempted on compliance with these procedures.
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